Sales Tax Terminology and Online Sales Tax
Provide a summary definition of the following terms:
1. Sales Tax- Sales Tax is a tax paid to the Government for the sale of certain goods and services. Usually, the seller collects the money for the tax from the buyer when a purchase is made and then passed on to the Government.

2. Use Tax- Is when a tax is paid directly to the government from the purchase of goods or services from the customer.

3. Nexus as it relates to online sales tax- Nexus is the connection or relationship between a business and the state that requires the business to collect and pay a sales tax. It is established by having a storefront, physical presence, or by making a certain dollar amount of income. ($100,000 a year in Iowa)


Research and Respond to the Following Questions:
4. Does Iowa require a merchant to charge and collect sales tax for online purchases?
If a business is in Iowa and is selling to an Iowa customer, then they are required to collect and pay a sales tax of 6% and a local option tax of 1% if it is in an area that LOST is enforced. If a business in Iowa is selling to an address outside of Iowa, then the sales tax and LOST is not required but they need to check to see if a sales tax is required by the state they are shipping to. For businesses outside of Iowa making sales in Iowa that don’t have a physical presence and have not exceeded more than $100,000 of gross revenue will NOT have to pay sales tax or applicable LOST.

5. If so, when does an Iowa online business have to charge Iowa Sales Tax for an online purchase? 
When they are selling and delivering to an address in Iowa, when they are in Iowa, or have made more than $100,000 or more in revenue

6. What is the online sales tax percentage in Iowa?
The sales tax rate is 6% and, in most areas, there is a 1% Local Option Sales Tax also. 
7. Cite references-
 info from: Wikipedia.org, Merriam-Webster.com, salestaxdatalink.com, iowasbdc.org, revenue.iowa.gov, Avalara.com, wisevoter.com,

Why do we not have a Federal Online Sales tax across the U.S.? 

We don’t have a Federal Online Sales since each state is different or is able to set their own tax rate. It would be hard and against the constitution to change that or enforce a mandated tax rate for each state. The Nexus Laws are close, they require businesses from out of state to collect sales tax from the buyer if they have met certain requirements in that state. Not all states requirements are the same as Iowa, $100,000 I gross revenue in that state.









